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pased on logit model estimation, T | :

jeviation, this support the view with the regep, literatyr,
w}:}tﬁl’_th& age and gender of the head of (e -aus’eh?;tl?l:'e
-f;ctol‘s in poverty reduction : 5

in her empirical analysis i : .
: h. (2011), in ysis INVestigates the role o
Fateme: rvdasht, Tran, > HIeTolers
jon in rural areas ﬁ:fitron o Om[:unsitcf:t(jmred questionnaire vy employed in carrying out the
Nd_“c The results show eSSl ; 10N and socjq cohesion are significant| 4 glat' o
Sty reduction, but communities still face challenges and constraints whic, hinder theiyr :::ﬁ?ibu?o;z
po;’gvc vty reduetion.

in

f SDGiﬁI :c‘apitai -'in povm

and therefore reduces poverty. It was also observed that being a member of 4 local community

income anization measured in term of homogeneous associations tend to be welfare decreasing, One
oricnted g | factor that determines household incomes that also has a strong positive influence on the
of the Fr-uuaf‘oining social groups is education. However, results ind:

robgbrlity odjsigﬂf ficantly associated with the formation of s
ositively anthe government should intensify in their effort to
suggest thtiact)“ the existing social institutions which will go a |
cogspllg:rf:nnance and therefore reduce poverty.
an

ocial capital or group participation. They
ncrease household incomes, by taking into

Ong way to encourage associational growth

: described social capital as an empirically elusive concept, yet has also }Jeen
D.awa;a é lalllé(ziggiig),holds communities together. Their aim is to show that associational
hm%ded 3 ; eciaﬁ norms and cohesion are important in explaining the poverty status of the heads -of
relationshlPS, Ssone al. In their study, 2005 Senegalese Houschold Survey were use_d to construct a ;oci:éa;l
hou'seglt‘)lfj 1; ar?d tie .result indicates that it is correlated with the economic situation of tlriteyhcﬁz:egvar-
capie! Inde A - hat social capital has an impact on poverty. s
i iable estimations suggest that s ‘ Its still
Ti']e lzggrum:: tzlth\;arize sample based on the gender and location of the heads of hc_)u;eh;l:li, fegS: =i
?l;u?;] tli:?igousgehofﬁ heads with more social capital are les_s likely to b_e Ili)sc:;’rédeh:‘:;l;;meis economic.s..
vith recent studies carried out by the international community 3“‘-4'. SI;ECl;ub-Sahal'an region need o take
ninvesting in social capital. They recommend that. governments in Beesides social capital creation and
o account social capital in the formulation of their public P_Ohme_sl-l e a’great important fo poverty
“Wtenance of the existing one is urge to be encouraged, which wi
feduction in the Sub-Saharan. e vy o Sk
ial capital on the poverty. 5 (2SPLS).
: : ; - social capital on : uares (2SPLS).
Tenzin et ], (2013), investigates the 1mpacl.0f model of two-stage probit least squares o
Bhutan by employing a simultaneous equation
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esults | hat local social capital are.
ﬂﬁm‘." and other houschold assets. In addition, th
pability of being poor and the returns on househ
for the poor than for the rich. %

Roslan, Nor and Russayani (2010), used primary information, collec
pouseholds in rural Malaysia to investigate the relationship between social
adopted socidl capital index as in Grooteart, Narayan, Nyhan and Woolcock (
of social capital. Their empirical results indicate that social capital has & negative an
the probability of being poor. Thus, the findings imply that, ceterls pari
capital will Jdiminish the probability of a household being poor by around 00129

Grochowska and Srrawiiski (2010), studied the impact of social capital on individual well being
in Poland. They employed five dimensions of social capital, namely organization membership,

local elections, volunteer behavior, size of social networks and confidence 10 build » ’
social capital index. The primary difference with other subjeets is that they have considered o Mincer

carning function. The determinations have proven that social capital explaing approxlmntely 20% of

income variation both at individual and family level, indicating that social capital is @ significant
unneglectable determinant of income. Itis nevertheless to be noted that social capital does not induce the

highest impact as evidenced by some surveys in prowing countrics, Grootaert, Oh & Swamy, (2002). The

positive and statistically significant coefficient for the social aclivity proxy indicates that there is

positive influence of social capital on personal income, meaning that the more active a person 15, the

higher the wage premium he or she gets.

in a different view, Kuroki (2011), looked at the role of social capital on happiness, using Japan
as a case study. He used trustas proxy of social capital. The individual happiness is employed as an index
of welfare. After solving the problem of possible endogeneity of the main independent variable (trust), the
results show that trust is positively and significantly related to human welfare, adviging that there s a
causal relationship between social capital and happiness. Specifically, the findings shown that the effect
on the beliefs people have on trusting others.

participmion in

of social trust is depends

Furthermore, additional tests have suggested helerogencous effects of social trust, meaning that
{ necessarily benefit everyone. For instance, the empirical evidence has

trustworthy environments do no
eir arca of resident while non-trusting

indicated that trust-neutral individuals benefit from social trust in th
ones do not.

Baiyegunhi, (2014), investigate the relationship between rural households'
poverty in Msinga, K waZulu-Natal, South Africa. With a structured questionn:
rural households. Using a logistic regression model 10 analyze the impac '
poverty, the hypothesis testing shows that social capital plays n impor
poverty. The result shows thal, apart from demographic and soc
“households, social capital endowments have a statistical
household being poor. He concluded that, s0



plex a‘ﬁ}/ of "-, % * AR

185 a wi i isk factors thee o
five major consequences 0?* ;‘:3: r““%‘"egs and often devm;f;nt;‘fé “2;?@2,‘?
exposure to the element, (jjj it e W Malnubifon ana s
long-term effect. ) mental iliness ang drug depehdehce;d(g)m:r?ﬁm’ i

. 2006), highlighted
nfectious disease and
me and violence and lastly (v)

finding, the northern ltaly, where ]
internal operation, creative in their EG
. - policy initiatives and effective i
While the reverse is the i : cliective
ol AR €as¢€ In Southern Ttaly, where the patterns of civic and associational activity are
weak, In that region, the government tent o corrupt and incfhiciont

Narayan and Pritchett (1999), investigate the relatio

: : nship be i i
welfare in rural Tanzanja. Sheial capital ind p between social capital and household

e L exes considered are the degree and characteristics of
associational activity and confidence among households. The various dimensions of social capital are

applied to build an indicator of socia] capital. The results shown that a single standard-deviation increase
in the village social capital index is associated with at least 20% higher expenditure per individual in each
house in the small town. The findings indicates that the effects of social capital on income are
comparatively bigger in comparison with other types of assets such as human and physical capital.

Grootaert (1999) has a different view to Narayan and Pritchett (1999), he looked at the impacts
of the social capital index and each dimension of the social capital separately. The dimensions considered
are the density of associations, their internal heterogeneity, the frequency of meeting attendance, the
members” effective participation in decision making, the payment of dues (in cash and i_n kind_) an_d the
community orientation of associations. The empirical findings l?ave demonst_ra{ed that social capital index
is positively and significantly related to the household expenditure per capita and that the returns to the

household are similar in magnitude to those of human capital.

Moreover, disaggregated tests of socia-l capitelll. dimensions _s_hows lglat trféest rr:)l:\mbei‘rfeccg
memberships, the internal heterogeneity and the active participation in dECISll?nt—r:c?c i;rllgc : i red%lces bt
on household expenditure per capita. Besides, Grootaert (1999) also Sh{-)“;sc; ?tal are higll:er for poor than

bability of being poor and the returns to household investment in somab ph. RN
112(::-) the po)lfjulation at large. This evidence is true for the number of membership

articipation in decision making. i
p p 02), used the case of Burkina Faso to eq:Pir{czlg

: . The social capital In
N, he importance of social capital for the benefit of ruralkZOLEI%;l;;lil oké e of insiramental
mves.ttgatet e impo s ool associations and nc:twor : eSS e
considered are the membership eify problem of social capital. souls hew B
variable estimation to solve the endogen e iributes to an increase of 2.

i it ;
a7 1 the endowment Ef Sg"cizatll:r?gi]r than that of human capital.
. 3 . . t e e e
expenditure per capita making

Similarly, Grootaert, Oh, and Swamy (20




2.1.4 Measurements of Social c'apttai

There are consj
il s Ve auem;f;:;r&b’l; :e(l:sates gnd arguments over the measurement of social capital. The World
have also been making their o\,pvne A harmonized measyre of social capital while individual researchers
Putnam, (1995); Roslan, Nor & Ru mea’su.r ements World Bank, (2004); Narayan & Pritchett, (1999);
Therefore, measurements du g ssayam, (2010).‘Thc search for a universal measure still continues.
Pend on the assumptions made and the availability of socioeconomic

variables,

Putnam (1995), py. ane
i e n)1 ; ][_Iﬂuc:l[i)fsed“:f] Important approach distinguishing five components of social capital,
i _ Y OTBanizational life, (he ehgagements in public affairs, the communi
volunteers, the informal sociability and the trust : p a , the ¢ ty

Grater, Oh, and Sw. : - :
i conSidcrcdS\Z;:z‘y (2002) in lhe_lr OWn view suggest seven aspects to capture social capital.
e e -Ude as proxies of social capital are: the number of memberships in
u;é o ;),finfbmf’aiily 0r1ﬁ]lfl (;genglly oftﬁe group; the meeting attendance; the index of participation;
of ir > 8550ciation; the community imiriaras. ibuti
ol soni s nity initiation; and the cash clontnbu[lon score and

The World Bank, through the Integrated Questionnaire for the Measurement of Social Capital

(‘SC_’"’Q)(} p”"pj(’”d Wf‘}';" o‘f assessing social capital via six broad dimensions, namely group and networks,
trust and solidarity, collective action and cooperation, information and communication, social cohesion
taert, Narayan, Nyhan & Woolcock, (2004).

and inclusion and empowerment and political action Grog
Ihe same index numbers have been employed by, among others, Roslan, Nor and Russayani (2010).

Sanjeev ’and Per Selle (2004) argue that Social Capital should be quantified using three
components; the impact of scale, embeddedness and consequences.

Grootaert (1998) said two
quantitatively or qualitatively, these
impacts that Social Capital can h

It is clear that social capital has been measured in a variety of innovative ways. However, it is to
I and true measure is probably not possible. Woolcock &

be noted that obtaining a single, consensua
Narayan, (2000).
2.2 Poverty: Meaning, Measurement, Causes and Consequences

2.2.1. Meaning
Poverty is a multidimensional in nature; scholars have described it in different ways. There is no

precise agreement on the definition of poverty. Depending on the societies and changes over time, the
perceptions, contexts, meanings and usages may differ among the observers and researchers. For

example, (World Bank, 2006), defined poverty as a condition of having insufficient resources or income

3
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and col lective),

fined it as,

ration within or
e f\lthougl? [_he concept’ 91‘ social capital can pe understood other

gence t.ovyards a definition that focuses on networks shared n,
Cooperation within and amon !

g groups. Healy & Hampshire, (2002).
Therefore, the definition of social capital revolyes around the idea of network, norms and trust,
2.1.2 Types of Social Capital

wise, there has been a visible
orms and values that facilitate

Social capital has two main types, “government social ca
(2005). distinguished “government social capital” from
social capital as governmental institutions that influence peoples’ ability to co-operate for mutual welfare,
These foundations in

clude the contract enforceability, the rule of law, civil liberty and the extent of
economic liberty that are allowed by the country. Whil

e civic, social capital comprises common values,
norms, informal network and associational memberships that affect the ability of individuals to work
together to achieve common goals.

pital and civil social capital” Frank
civic, social capital” by referring to government

2.1.3 Forms of Social Capital

The concept of social capital is widely recognized as a nmlti—dimgwsioqal with dimensio_ns su‘ch
18 relationships, trust, reciprocity, and action for a m'utuall bei?eﬁt. The .dlm{)n.%l()l“! such as.rell.aum}shlps
‘an be divided into three. Frank (20035), divided n':latlopshlps into; bondm.g, bridging Y?]nd ].m:-l]?g’ 0:2;
i social capital. He describes bonding as the relahopsh:pg _that we ha\@ Wl.ﬁl peollagle‘(\iw.o a;:felrsetgsghose
ypically refers to those relations among members‘ of famrlliles. and ethnic gloulps. h;l ain%mm b lahes
:lationships; we have with pcop!@ who are 110{ like .us. c;’];'?fe ;:Eagthbneig;?p I_o.;,e\aii pp
R R e ge'nerallllo’n i aovire: Linking soéi-a[ capital enables individuals
ipital as the relationships people have with t.dose in Clijmfm'n Lirking soclil s s el
i«d community groups to leverage resources, I easo Sn
imediate community radios. See also Putman (2000).
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{BSTRACT

n the social science research in this
acro level, if is

The concept of social capital is gaining momentum i
both at the micro and m
nissing link to

ispensation. Based on its relevance to the economic performance
rgued that it has an important role in poverty reduction. Social capital has seen as al

overty reduction. To this end, social capital has been depicted as an empirically elusive concept, and as
i the empirical evidence of social capital on

e glue that holds society together. This paper reviews
<onomic outcomes. It concludes that the components of social capital have a significant influence Of

-onomic performance.

ey Words: Social Capital, Poverty,

1 INTRODUCTION
tion are surviving below the poverty line in
t nations. According to (UNDP, 2013),

he introduction of MDG’s by the UN
he number of poor people

Evidence show that a significant number of the popula
te of the attempts made towards cutting down poverty by mos
he reduction of poverty since t

spite the greatest achievement in t

2000, there is still a widespread of human poverty in the world. It report that t

ppped by 650 million in the last decade, but more than 1 billion people are still living in extreme
peop g

serty. Also, (World Bank, 2014), reports that, over { billion people representing 14 per cent of the
bal population are living below poverty line as at 2011. Therefore, the problem of poverty is so critical
| eradicating poverty is the first one of the eight Millennium Development Goal by the United Nation.
this end. studies relating to poverty and poverty reduction have major effects and helpful because they
| with the whole existence of an individual. Poverty is one of the most vital problems facing the poor
well as the society. The study of poverty < inevitable because it is not merely specific to some
ntries. but rather, almost all countries in the world are battling with the problem of poverty.

on for global (ransformation in the lives

Nevertheless, the World Bank, which is the leading instituti
living standards of people in poor countries, made a pronouncement that it is committed to the

sam’’ of a **world free of poverty’. (Hulme & Green, 2005). Because an ideal society is the one with
poor citizens, otherwise they will encounter many Vices as a result of poverty. For instance, Acquired
unodeficiency Syndrome (AIDS) is a product of poverty, and subsequently, society pays the price. In
s of the expenditures related to taking care of the sick and the costs associated with the destruction of

nost productive assets of nations.
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In its most extreme form, poverty is a lack of basic needs, such as adequate and nutritious food, clothi
housing, clean watet, and health services, : Je sl

T‘*d‘”‘"‘? Emfi Smn‘.h, (2000) defined poverty has been unable to feed adequately, lack of asset and
A inehiode U m‘ o llladeq.umc and unhygienic environment, lack access to medical facilities, water
and other basic services, been indulge in :

' alcoholism, drugs abuse, domestic violence and been physically
handicapped and indolence.

Leowen. (2009), Dt?{lﬂf:d poverty as the lack of resources to meet the physical needs for survival,
and not been able_to acl}iewc a f;l.ﬂﬂd'dt‘d of living that allows people to play roles, participate in
relationships, andll_!\’e a life that is deemed normative by the society to which they belong. Poverty
include lack of critical mass of assets

w ‘ needed fo meet one’s needs on a sustainable basis, processes of
deprivation and marginalization that isolate people from the social and economic activities of society,

Lack of resources, Cﬂp‘db”m“jsi choices, security and power necessary for the enjoyment of an adequate
standard of living and other civil, economic, political and social rights.

Related to the definition of poverty is the measurement of poverty. Poverty been a
multidimensional and complex in nature is as contending as its measurement, The popular P, alpha
measure is the most frequently used in analyzing poverty. The measure relates to different dimensions of
the incidence of poverty. According to (Omonona, 2010), the incidence of poverly can be attributed to the
headeount poverty index (Po), which measures the proportion of the population whose income or
consumption is below the poverty line. The poverty gap index (P1), this represents the depth of poverty,
which give information regarding how far household are from the poverty line. The poverty severity or
the square poverty gap, (P2), measures the severity of poverty, which takes into account not only the
distance separating the poor from the poverty line, but it’s also takes into account the inequality among
the poor. See, (Foster et al., 1984). Other measures of poverty exist; for example, the Sen Index, the Sen-

Shorrocks-tone index, the Watts index, and counting and multidimensional poverty measurement. See,
(Haughton & Khandker, 2009; Alkire and Foster, 2009).

Recent studies by United Nations Development Program (UNDP) advocates the use of the
Human Development Index (HDI). According to UNDP (2009), HDI combines three components in the
measurement of poverty: (i) life expectancy at birth (longevity); (ii) education attainment and; (jii)
improved standard of living determined by per capita income. (World Bank 2006)

2.2.2 Causes of poverty

According to Maldonado, (2004), there are two main causes of poverty which are the low
productivity of available household resources and the high income and consumption volatility
experienced by poor households. First, a low productivity of resources is associated with limited
endowments (that is, human capital, technology and knowledge, social capital and physical capital), not
well-defined property rights, and precarious access to markets (e.g., markets for goods and services,
financial services, labor markets, and land markets). These constraints make it difficult for poor
households take fuller advantage of their productive opportunities. Second, the instability of income and
consumption results from the incidence of shocks and the lack of mechanisms to anticipate and cope with
adverse occurrences. The inability of households to deal efficiently with shocks may lead to the loss of
productive assets and, thereby, reduce income-generating opportunities. To deal with this vulnerability,

households may choose strategies that generate lower, but more stable returns in the process trap into
poverty.




