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ABSTRACT 

The financial market in general and the capital market in particular have 

been wide catalytic to the socio-economic development of the Nigerian 

economy and the world economy at large. This explains why this sector of 

the economy has been globally subjected to constant reforms and 

modernization efforts. The performance and contribution of capital market 

to economic development can be measured thought the dealings in equities 

of listed companies in the stock exchange via several criteria among which 

is market capitalization used in this research work. 

The automation of market capitalization which constitutes the major part of 

. s work revealed the various benefits accrued to the capital market as it can 

easily be used to rank individual perfonnance of companies and the 

contribution at the various sectors of the economy to the Gross Domestic 

product (GDP). 
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CHAPTER 1 

l.1 INTRODUCTION 

Corporate bodies as well as various tier of government rely on the 

Nigeria capital market as a vital source of long-term funds for 

fmancial viable projects for the nation's socio-economic growth and 

development. The Nigerian capital market is the market for the buying 

and selling of newly issued shares and existing shares. It is the 

mechanisms through which long-tenn funds with maturity of more 

than one-year are sourced. 

The capital market is divided into primary and secondary market. 

While the primary market is the market for newly issued shares, the 

secondary market on the hand is the market for the exchange of 

existing shares of companies. The main objective of the capital 

market is to facilitate the efficient channelisation of long-term funds 

for project financing. Instruments traded in the capital market include 

equities, debentures, stocks, gill-edges securities, state and municipal 

bonds and financial derivatives such as options, futures and warrants. 

In assessmg the performance of the capital market, a number of 

criteria can be used. This include the size (value) and number of 

primary market issues, new listings on the stock exchange(s), volume 

and value of trading, market capitalization, stock price index turnover 

ratio, etc. In this research work, market capitalization as a tool for 

measuring the performance of stock exchange market is used. 
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1.2 

The secondary market where market capitalizations take place form a 

major part of this research work. Functionally, the secondary market 

provides liquidity to investors by enabling them to convert their 

securities into cash. However, securities transaction in the secondary 

market take place under the supervision of securities and exchange 

commission whose mission statement is to promote the Nigerian 

capital market to respond to the socio-economic development needs of 

the nation. 

The Securities and Exchange Commission Abuja, where this research 

work was conducted in the is the statutory regulatory body for the 

Nigerian Capital Market. The commission is vested with the primary 

responsibilities of investor protection and maintains market stability. 

Securities Commission in developing markets are however, charge 

with the additional responsibility of developing the capital market. 

The need to sustain and maintain market integrity and public 

confidence which are vital to the mobilization and channeling of 

saving for productive investment had made vitally all countries with 

formal capital market to establish such bodies. 

THE COMPUTER SYSTEM 

Computer system consist not only of the device which can perform 

computations without human intervention, but also device which 

allow ·data to be made available for processing and devices on which 

data can be displayed or printed for use by human beings. Any 
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computer system, regardless of the size, is capable of performing only 

a relatively few number of operations. These operations include: 

(i) Arithmetic operations, such as the addition, subtraction, 

multiplication and division of data. 

(ii) Logical operations, such as determining whether one number is 

greater than another number. 

(iii) Input/output operations, such as accepting data for processing 

or causing data to be printed on a report. 

Even though these operations seem minimal and infant not very 

powerful, it is through the ability of the computer system to perform 

these operations quickly and reliably that the power of the computer 

system is derived. The purpose of a computer system is to accept data, 

process data, and as a result of the processing, produce output in the 

form of useful information. 

The computer system is capable of processing data at very rapid 

speeds to produce results which are useful to people. In order to 

understand how a computer system can do this, it is necessary to 

examme the three primary units of the computer system. These 

include: 

1. The input unit, which present data to the processor unit of the 

computer system for processing of the data. 

2. Processor unit, which stores the data and contains the electronic 

circuitry necessary to carry out the processing of the stored 

data. 
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3. Output unit, which can display, print or otherwise make 

available to people the results of the processing of the data. 

The processing unit of a computer system is normally composed of 

two -distinct parts, the central processing unit (CPU) and main 

computer storage. The central processing unit contains the electronic 

circuits which actually cause processing to occur by interpreting 

instruction to the computer performing calculations if necessary and 

performing the input and output operations of the system. The data 

which is to be processed must be stored in main computer storage 

before it can be processed. Main computer storage consists of 

components which can electrically store letters of the alphabet number 

and special characters such as decimal points or naira signs. The data 

stored in main computer storage can be referenccc1 by 

processing unit so that prQcessing can occur. 

., < 
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1.3 THE SECURITIES AND EXCHANGE COMMISSION @ UJA 

The principal agency for capital market regulation is the Securities 

and Exchange Commission (SEC), which was established by the SEC 

Act 1979 re~enacted in 1988 as Decree in 1973. market the begilming 

of statutory regulation for the Nigerian capital market. The capital 

issues commission later metamorphosed into the present day SEC. 

The Nigerian Security and Exchange Commission Abuja is gt::ded by 

its enabling legislation which empowers it to formulate nJes and 

regulations to guide the conduct of securities business. The Secm-:ty 
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and Exchange Commission regulates the Nigerian Stock Exchange to 

which it is at liberty to regulate powers. The commission is also 

empowered to regulate all market operations as well as securities and 

approve all mergers and acquisitions and any other form of business 

combination. In performing its oversight role, the Security and 

Exchange Commission adopts the traditional securities market 

regulatory tools of registration, surveillance, investigation, 

enforcement and rule making. Its developmental role is necessitated 

by the low level of development of the country's capital market to 

meet the challenges posed by rapid modernization of the economy. 

Like the Central Bank of Nigeria (CBN) , the commission is given 

wide powers to exercise the provisions of its enabling Decree. As the 

apex regulatory agency, the commission has under its purview all 

institutions and persons operating in the capital market such as stock 

exchange, stockbrokers, registrars, investment advisers, etc. In 

addition to its regulatory and developmental function, the commission 

is mandated to determine the price of all securities issued in the 

country involving all public enterprises or private companies with 

alien ownership interest. The commission's final function is in the 

allotment of securities and it is determined by its Allotment committee 

under section 20 of Security and Exchange Commission Decree 1988. 

6 
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1.4 AIMS AND OBJECTIVE OF THE STUDY 

The major aim of this study is to develop a computer program which 

will be able to compute the market capitalization of equities of listed 

companies in the capital market and away in their order of market 

capitalization the leading companies in the stock exchange market. 

The study will also measure the performance of companies in the 

Nigerian Stock Exchange via market capitalization as compared to 

other criteria like the earning per share, dividend yield, etc. 

1.5 SIGNIFICANCE OF THE STUDY 

1.6 

(i) To examine the role of capital market in the Nigerian economy. 

(ii) To study market capitalization in the Nigerian capital market as 

a tool used in measuring the performance of companies trading 

in the stock market. 

(iii) To measure the performance of the Nigerian stock exchange 

market via market capitalization. 

(iv) To study the role of Security and Exchange Commission in 

ensuring fair play and justice in the capital'market 

SCOPE AND LIMITATION OF STDY 

The research work is concerned with market capitalization method of 

measuring the equities of listed companies in the Nigerian stock 
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exchange market obtained from Security and Exchange Commission 

Abuja as at December 31 sl 2001. 

1.7 WHY AUTOMATION OF MAKET CAPITALIZATION 

Automation within the capital market context is to considerably 

reduce manual execution of capital market transactions. Automation 

can be referred to as any system or method that uses self operation 

equipment, eleotronic device, etc to replace human beings in doing 

routine or repetitive work. In other words, automation refers to all 

processes in which maohines are used to perform tasks that previously 

required manual skills. 

The finanoial market in general and the oapital market in partioular 

has been widely catalytio to the socio economic development of 

Nigeria. This explains only this segment of the economy has been 

subjeoted to constant reforms and modernization effOlis. The 

objective of this work is to examine the trend of market oapitalization 

of listed equities of companies in Nigerian capital market, design a 

program that will compute their market capitalization and finally rank 

the companies according to their capitalization whioh will be used at 

the end of the year to measure their performanoes and contributions to 

the Nigeria oapital market and the economy at large. 

1.8 DEFINITION OF TERMS 

BONDS: These are long-term debts owed the holder of the 

instrument by the issuer. 
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SHARES (EQUITIES): These are ownership rights in a company. 

ORDINARY SHARES: This is the type of equity whose holder 

becomes a part owner of the company and benefits 

from the distributed profit of the company. 

PREFERENCE SHARE: This is a type of equity that has a debt 

feature. The holder of preference share gets 

dividend whether the company makes profit or not 

and are settled first before other types of 

shareholders. 

DATA: 

DIVIDEND: 

A data is a presentation of facts, concepts or instructions 

in a formalized manner suitable for communication 

interpretation and processing by humans or automatic 

machines. 

An individual share of earnings distributed among 

shareholders of a company to their holdings and as 

determined by the class of their holdings. 

STOCK BROKERS: These are agents who buy and sell securities on 

behalf of investors. 
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CHAPTER TWO 

2.1 REVIEW OF LITERATURE 

The history of financial markets in Nigeria would probably confirm 

that they must have emanated from the existence of deficit and single 

financial units within the economy. If every unit (government, 

business enterprises and individuals) has adequate funds to meet its 

fmancial requirements, there would have been no financial gap in any 

sector that would necessitate resource in financial markets to bridge. 

Consequently, financial markets (capital market in particular) might 

not have evolved to become so vital to the economy without such 

gaps. 

However, finance position in the real world is not as simplistic as 

earlier illustrated where every unit is finically self sufficient to carry 

out needed investment, meet its day to day requirements and/or 

purchase desired consumer goods and services. While certain units 

have finance gaps to fill, some other units have surplus funds, which 

they are willing to part with temporarily. The interaction of the two 

must have been the single most important reason responsible for the 

development of financial markets . 

According to Miss Daisy Ekineh, deputy director of SEC Abuja, an 

entrepreneur restricted to personal savings, loans and plough back 

profits will get to a stage of business in life when all these sources of 

funds become quite inadequate to meet the present and future 

requirements to enterprises. To meet these requirements, the entity 
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may have to seek other sources of funds through the capital market 

vis-a-vis money market financing. 

From the reVIew of issues in capital market development (a 

publication of SEC), the Nigeria capital market, through relatively 

young and largely underdevelopment has made some reasonable 

strides particularly in the 1990s. 

From the annual report of SEC 2001, it was observed 'that the 

Nigerian capital market does not only serve the industrial sector being 

also an important source of funds to the government for the financing 

of infrastructure and other projects critical to societal prosperity. 

Specifically, the market is designed to provide funds to government 

and their agencies to finance and improve roads, bridges, water, 

healthcare etc. These are building block for development, which can 

hardly be financed by the money market. The publication revealed 

that N12.02 billion was raised in 1999 from the capital market by 

various entities to finance different fixed assets as well as to 

strengthen their capital base. This amount sourced rose in 2000 to 

N17.21 billion and N 36.8 billion in 2001. It was also observed that 

the market capitalization of securities listed on, the Nigerian Stock 

Exchange was impressive during the year 2001 as experienced in the 

preceding year. The aggregate market value of all securities quoted on 

the Exchange stood at W662.2 billion as at December 31, 2001 as 

against W472.3 billion in the previous year. This represented an 

increase of 40.20%. 
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Following the trends in the global capital market, Hakeem Bola­

Osagie (Chairman, DBA PIc), during the paper he presented at a 

workshop on "Accessing the global capital market, benefits, 

challenges and prospects for Nigerian entities", he stressed that 

Nigeria cannot afford to be left out of the current cross-border 

securities transactions. According to him, Nigerian perspective of 

cross-border securities transactions should essentially involve 

facilitating the access of foreigners to the Nigerian capital market as 

opposed to the direct participation of foreigners in business m 

Nigerian. F or this reason, he concluded that foreign interest m 

Nigerian business entities should bed assessed not by the number of 

business structures put up by foreigners, but by the level of foreign 

investment in the securities of Nigerian enterprises. 

Wole Adetunji (Acting Director-General, SEC Abuja) also during the 

above workshop, highlighted the benefits which are accruable from 

participating in the global capital market as capital sourcing, 

flexibility of the market as it provides various type of fmancing 

instruments prestige, corporate governance and enlarged shareholder 

base as it enable a company to broaden its size diversity and 

sophistication. He however identified some challenges facing 

Nigerian entities in the capital market as their ability to meeting the 

entry requirements of the jurisdiction( s) concerned, method of 

entering the market and the appropriate instrument of issues to deal in 

(e.g equity, bond or hybrids). 
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In conclusion, the DirectC?r General of SEC Abuja (Mall. Suleyman 

Ndanusa), in appraisal at the commission during his 2001 annual 

report speech said the traditional tools of registration, surveillance, 

investigation, enforcement and rule making were employed to 

regulate the capital market, in order to build an efficient, effective and 

transparent market thereby ensuring investors confidence in the 

capital market. 

2.2 THE NIGERIAN CAPITAL MARKET 

The Nigerian capital market is the market for the buying and selling of 

newly issued shares and existing shares. The capital market is divided 

into primary and secondary markets . While the primary market is for 

newly issued shares, the secondary market on the other hand is for the 

exchange of existing shares of companies. For the purpose of this 

research work, emphasis will only be on the secondary market. 

The secondary market is an important arm of the securities market and 

perhaps the better known aspect of the market. Its basic function is 

fostering and formalizing transfers of existing securities among 

investors. It is in essence a resale market where securities originally 

issued in the primary market are bought and sold. 

Functionally, the secondary market thus provides liquidity to investors 

by enabling them to convert their securities into cash. The case with 

which securities can be converted into cash is an important 

determinant of the efficiency of the secondary market. The secondary 
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market indirectly facilitates the saving and investment process and 

ultimately the economic growth and development of a nation. The 

existence of a secondary market invariable gives investors' confidence 

that the securities acquired in the primary market could be easily 

disposed of whenever they wish to do so. Further more, the presence 

of a formal secondary market (stock exchange) could encourage 

issuers of securities to seek fresh capital in the primary market since 

public reception of new issues attracting quotation possibilities, 

usually commanded greater public confidence. Beside the provision of 

liquidity in the Nigerian capital market, secondary market provides 

real-time information on listed securities and promotes price 

discovery. 

2.3 SECONDARY MARKET IN SECURITIES TRANSACTION 

Under this section, the five basis elements that are prerequisite to the 

functioning of a secondary market will be discussed. This includes 

market, market instruments, issuers, investors, operators and 

regulations. 

THE MARKET (FACILITIES) 

This refers to the device, facilities, arrangements and the mechanism 

through which issued securities can be bought or sold by investors. 

There are two basic types of markets, the organized and unorganized 

markets. 
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The organized market is symbolized by a stock exchange, which may 

or may not have a physical trading place. Prio to the mid 1980s, all 

stock exchanges had physical trading floors (location) where 

stockbrokers gathered, bought and sold securities on behalf of their 

client (the public). However, with the stock market reform in the 

United Kingdom (popularly referred to as the "big bang"), off-flour 

trading of securities, was for the first time introduced. Since then, 

remote trading in securities has been introduced by a good number of 

stock exchanges (including Nigeria), with trading flour becoming 

irrelevant and computer network located in offices of operators taking 

over trading. In this process, operators receive and execute orders 

from their offices via electronic and computerized screen-based 

system, which links together all brokerages firms and the stock 

exchange. 

The unorganized market, which is popularly refereed to as the over­

the-counter market, also trades without a trading floor, basically 

through telephones and computer stations. Although the market is 

traditionally called unorganized, it is induced well organized and 

regulated in countries where it operated. 

MARKET INSTRMENTS 

While the market can be referred to as the playing filed, market 

instruments are the products which are necessary for the game to be 

played. Thus, without the instruments there would be exist. 
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These are two main categories of instruments traded in the capital 

market. These are Equities which are ownership right in a Company 

and Bonds Equities can be in the form of debt instruments like 

. ordinary shares and preference shares. 

OPTION 

An important credit instrument traded in most developed and some 

emerging stock market is the options contracts. An option is a contract 

between a buyer and a seller which gives the holder of the contract the 

right but not the obligation to buy or sell an existing security of a 

specified price and period. The instrument is called an option because 

it gives the holder of the contract the option to exercise or not to 

exercise his right. A call option is an option to buy while a put option 

is an option to sell. Most option trades are institutional investors and 

professional trades such ass speculators who carry block (substantial) 

holdings of securities in their portfolio. Options are not limited to 

securities or equities only. In may countries option markets have 

developed in interest bearing securities, stock index, currency, 

commodities and future contracts. 

INVESTORS 

Investors, issues and operators can be regarded as the players in the 

market place. Investors are the clients of market operators 

(intermediaries) on whose behalf they buy and sell securities. The 

level of business of operators is therefore highly6 dependent on the 

level of investor's participation in the market which itself is influence 

16 
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by factors such as the level of confidence by factors such as the level 

of confidence in the financial market and the prevailing socio­

economy variables. When an investors wishes to liquidate his 

investment he sells the securities through a stockbroker to another 

investor who is willing to buy. The amount he gets for the disposal is 

a factor of the current value of the securities which may have 

appreciated or depreciated against the value of the securities at the 

time original purchase. 

REGULATION 

Regulation of secondary market usual1y takes two forms. The first 

been self regulation is formulated by industrial groups and imposed on 

their members. Self regulation in the secondary market is provided by 

stock exchange and association of securities dealers. These agencies 

draw-up rules, which guide the business conduct of members and 

enforce the rules. 

Statutory regulations been the second are regulations introduced by 

statute and usually administered by government agencies such as 

securities and exchange commissions. 

2.4 RELEVANCE OF MARKET CAPITALIZATION IN 

CAPITAL MARKET 

To asses and rank quoted compames and indeed any self of 

companies, a number of criteria can be used. These criteria are known 

to include turnover, profit, net worth, price earning ratio, trade value, 
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etc. But the most popular and perhaps globally accepted criterion for 

assessing companies either quoted on an exchange or traded over the 

counter is the market capitalization. 

Market capitalization is the worth of a company as determined by 

market forces. That is the demand for and supply at its securities. The 

market capitalization of a company can therefore be said to be its 

value as perceived by the market (investors). It is a function of a 

company's share price and its outstanding shares (paid-up cai,ital) at a 

given date and would rise under the following circumstances: 

(i) Outstanding shares inciease but share price remains UL:<~:L~g~d; 

(ii) Share price increase but outstanding shares remain unr.hang~d: 

(iii) Both outstanding shares and share price increase; al~d 

(iv) A drop in share price but an increase in outstanding shares, 

which is significant enough to off-set the decline in share price, 

By contrast, a decline in a company' s market capitalization will 

usually arise only from an adverse prince movement of its shares as it 

is not usual for a company to reduce its outstanding shares. Since the 

market value of a company's equity is influenced by Inv.3stor' s 

perception, then it will fluctuate with changing perception which is 

reflected in its shal'e price, its ranking could accordingly change, 

Ranking could also change if a company' s market cspi'lalization 

remains the same whereas the market valLie or some of tte C;"'illf.:.::.:.ies 

in the group chc.ages, 

18 
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In view of the relevance of market capitalization in assessing the size 

and performance of a company, the SEC quarterly, will on regular 

basis, features the top 50 quoted companies ranked by market 

capitalization. 
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CHAPTER THREE 

3.1 PROGRAM DESIGN AND ANALYSIS 

The operations of input, process and output which take place in a 

computer system must be controlled. These operations are controlled 

by a computer program. A computer program is a series of 

instructions which are stored in main computer storage and specify 

which processing operations are to occur in computer system. For the 

purpose of this research work, Database Management Software 

(DBMS) shall be used as business software that can keep many type 

of information. This type of application software keep the file size 

smaller, makes data access faster, and reduced the chance of incorrect 

information by recording only once. 

3.2 DATABASE MANAGEMENT SYSTEM 

The rapid development of computer teclmology in recent years has 

been accompanied by dramatic new applications of computers for 

solving problems in both science and business. Since many of these 

problems are dependent on the collection, stoFage, manipulation and 

distribution of vast quantities of information the ability of computer 

hardware and software to handle these functions efficiently and 

economically is a crucial aspect of system design. 

However, the ability to store large amount of data on auxiliary storage 

and the ability to communicate with terminals and computer over long 
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distances gives users of computers many varied options concerning 

the way they will process data and produce information from the 

computer system. 

The key to successfully using this computing power is to analyse the 

need of a company or organization and then organize both the data 

and the computing power in such a way that it reflects the structure of 

the company. The best method of organizing this is the database. 

The database is the collection of interrelated data stored together with 

a minimum of redundancy to serve multiple applications, with the 

data stored so that it is dependent of the programs which use it and is 

independent of the type of hardware on which it is stored. When a 

database is organized and stored on auxiliary storage, application 

programs can reference data in the database independent of how the 

data is stored or organized. 

A data base is created, accessed and updated by a data base 

management system. The database management system consists of a 

series of programs written by a computer manufacturer or by features: 

(1) Establishment of data relationship within the database; 

(2) Data independence; 

(3) Comprehensive data security; 

(4) Recovery capabilities; and 

(5) Query language capability. 
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3.3 PROGRAM DESIGN (MICROSOFT ACCESS) 

STEP 1 

In activating or selecting Microsoft program soft ware in database 

management system, database Access 2000 is first activated. 

STEP 2 

Save database and a database dialogue box appears with the tool bar, 

left and right pane as shown in appendix i. 

STEP 3 

Select table from the left pane. Click on creates table design view to 

highlight it and then click on the open bottom to strut the table design. 

STEP 4 

Design dialogue box appears which has filed name, data type and 

descriptions in the upper pane, and field properties in the lower pane, 

see appendix ii. 

STEP 5 

Field names used in this research work like name of company, 

outs1flnding shares, market price, nominal value, ~arning per share and 

dividend yield in the previous year are filled in simultaneously with 

data type. The corresponding field properties like field size, caption 

and fonnat are filed in the lower pane according to filed names as 

shown in appendix ii. 

The table is then saved and called up in the view window. 
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STEP 6 

The view window will then display the table with field names and the 

data are filled in accordingly. The status bar located at the bottom of 

the table keeps the record of the number of data fields that have been 

entered as show in appendix iii . 

QUERY LANGUAGE 

Most data base management system provides a query language, as 

well as the organization and access of the data in the base. A query 

language is a very high-level language which allows user to specify 

their information requirements. Using the request from the user in the 

query language, the database management system will search the 

database, acquired and return the information to the user. 

In the query language used, the main objective in this research work is 

to calculate the market capitalization which is the product of 

outstanding number of shares and their corresponding market values. 

STEP 7 

On the window table, click on the design view button on the bar and 

click on the new object auto form button. From its drop down menu, 

select query and a new query dialogue box appears. Highlighting the 

design view, click O.K. and a query window is opened as shown in 

appendix iv. 
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STEP 8 

Inside the query window, the upper pane shows the tabulated design 

view where all the fields are listed and the lower pane shows the table 

properties arranged in rows. The corresponding fields are set in the 

query table fourth column and the query formula for the calculation of 

market capitalization is entered as shown in appendix v. 

FORMULAR 

Market Capitalization: {OutstSIlaresj*/MktPrzj. 

Where outstShares is outstanding shares, MktPrz is market price and * 
is the multiplication sign. That is, market capitalization is the 

outstanding shares of companies multiply by their market prices. The 

remaining fields are filed in the query table and saved using the "save 

as" button from the file menu. 

Click finally on the view query button, the query table operation is 

confirmed and the resultant reports are generated as presented in 

chapter four. 
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CHAPTER FOUR 

4.1 DATA PRESENTATION 

This chapter is particularly concerned with the data collected from Securities 
and Exchange Commission Abuja and it contains only equities of 100 
quoted companies see table 1. 

4.2 PROGRAM APPLICATION 

The query language program designed is used in this chapter to compute the 
market capitalization as shown in table 2. The computed market 
capitalization is used to rank the companies. The rank table presented in this 
chapter represents only the first 20 companies with highest market 

. capitalization arranged in ascending order. 
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CHAPTERS 

DISCUSSION & FINDINGS 

From table 3 at the end of December 2001 , Nig. Breweries PIc not 

surprisingly recorded the highest market capitalization of 66,170 million 

with a share price ofN33.00k and outstanding 1890.59 million shares. This 

level of capitalization is influenced primarily by its share price which was 

the highest on the Nigerian Stock Exchange during this period. On the other 

hand, its number of outstanding shares was not the highest in the group as it 

fell below those of Chartered Bank PIc and first Bank of Nigeria PIc. 

First Bank Nig PIc had the second highest market capitalization of 47,864.20 

in the group. In both earning per share and dividend yield in the previous 

year, it has higher figures than Nigerian Breweries PIc. 

Although, Union Bank Nig. PIc registered a much smaller outstanding 

shares of 1,704.32 million in comparison with a number of companies in the 

group, its share price of 2491k considerably enhanced it market 

capitalization placing the company third on the table. Unilever Nig PIc, 

Nestle Foods, M-NET Supper Sport, NBC PIc, W.A. Portland co. PIc, 

Guinness Nig PIc and Cadbury Nig. PIc occupied the" forth to tenth position 

respectively. 

Totalfinaelf Nig. PIc which occupied eleventh position with a market 

capitalization of 21,523.30 had a higher earning per share and dividend yield 
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more than Cadbury Nig. PIc that occupied the tenth position with a higher 

market capitalization. 

UBA PIc, PZ, Agip, Guarantee Trust Bank, Mobil Oil, Ashaka Cement, 

National Oil~ Texaco and FSB International Bank occupied from 12th to 20th 

position respectively in the group. Texaco Nigeria PIc that occupied the 19th 

position had the most impressive earning per share for the year under review 

but with a lower market capitalization of 10,129.06 . 

From the ranked table (table 3), it can be seen that the Nigerian Breweries 

PIc ranked 1 has 13.760/0 of the first 20 companies in the market. This has 

clearly shown that of the 20 leading companies in Nigerian Stock Exchange 

market, Nigerian Breweries PIc has contributed 13.76 to the Gross domestic 

product (GDP) of the year more than any other company in the market. This 

company ranking by market capitalization is easily used to determine both a 

company's contribution to economic development of a nation and sectoral 

contributions as can be seen in figure 6A. 

In aggregate, althQugh the top 20 companies represented only 10.3% of the 

number of quoted companies on the Nigerian Stock Exchange at the end of 

December 2001, they accounted for 74.09% of the total equity ~narket 

capitalization. 

As depicted in fig. 6A in terms of sectoral groups, the "banking sector" 

accQuuted for 2} .790/0 at the total market capitalization of the tqp 20 

companies quoted on the Nigerian Stock Exchange. "Breweries Sector" took 

up 24.31 %, the "Food and Beverage Sector" 17.05% and "Petroleum 
.. f • 

Marketing Sector" 14.36%. Other sectors were not too significant in tentls of 

percentage contribution to the top 20 companies. 
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CONCLUSSION 

In measuring the perfonnance of leading companies on the Nigerian Stock 

Exchange, market capitalization which is detennined by the demand and 

supply of companies securities is deem best among other criteria like profit, 

turnover, price earning ratio etc. The most important ann of the Nigerian 

Capital Market where market capitalizations take place is the secondary 

market. The market deals mainly with equities of listed companies and 

stimulates investors' interests in the capital market as a whole. The 

secondary market therefore indirectly facilitates the savings and investment 

process and ultimately the economic growth and development of a nation. 

The necessity for automating the Nigerian Capital Market can be seen as to 

foster the mobilization of savings for the purpose of buying securities issues 

by government and companies to finance development. Automation also 

provides the secondary market for trading securities and facilitates the fora 

for all individuals to invest their savings in a high range of risk and reward 

opportunities. The government, other than relying on taxation, easily source 

and generate enough revenue though automation in the capital market. 

It is clear that automation of the Nigerian Capital Market will pave ways to 

assessing the performance of numerous companies that are operating in the 

market though various criteria among which is the market capitaliz~tion 

used in this research project. The relevance of market capitalization 

automation is paramount as the performance and contribution of individual 

company and sector of the economy can be ascertained. 
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RECOMMENDATIONS 

Automation of market capitalization in the Nigerian Stock Exchange market 

has been seen as a basic necessity as the performance at listed equities can 

easily be measured vis-a-vis the performance of the various sectors of the 

economy. 

It is hoped that the federal government will give adequate attention to the 

capital market in view of its relevance in economic growth and 

development. 

The government should indeed resort to the market in funding some of its 

long-term needs like the automation of the entire capital market to the 

standard of the "National Associations of Securities Dealers Automated 

Quotation (NASDAQ) in the United State of America. 

By automating the entire capital market, financial institutions particularly 

banks will utilize the market to strengthen their capital base & boost 

operations as part of the ongoing statutory requirement of Central Bank of 

Nigeria (CBN). 
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